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ANNEX 7

UBS Tactical Asset Allocation (TAA) Fees 

3% of Total Pension Fund assets contributed to TAA fund.  Annual fee of 1% on amount contributed to TAA fund.  A performance fee of 15% over and above the 3 month LIBOR interest rate.

Using Pension Fund total asset of £750 million at 31 March 2005 and UBS multi-asset portfolio of £240 million (both rounded to the nearest £10 million)

(a) Annual fees

UBS 

Annual fee of 1% on £15,300,000 



= £153,000

(i.e. based on 3% on £750 million less £240 million)

(b) Performance fee

Assume UBS out performed their benchmarks by 10%

UBS

15% of  (£1,530,000 - £153,000)




= £206,550

